BEFORE THE . '

- CALIFORNIA BOARD OF ACCOUNTANCY

DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA '

In the Matter of the Stafement of Issues : Case No, SI-2017-69
Against: .

JYOTHI NARAYAN
38758 Stone Canyon Road
Murietta, CA 92563

Certified I’ubllc Accountant
Certlﬁcate Applicant

Respondent.

DDCISION AND ORDER

The attaohed Stlpulated Settlement and Disciplinary Order is hereby adopted by the
California Board of Aocountancy, Department of Consumer Affairs, as ltS.DeCISIOI'I in this

matter, .

. This Decision. shall become effective on ("‘\/ \ l (2-0 r)

Its 0 ORDERED 7/2\120\1

FOR TH‘E’ CALIFORNIA BOA
ACCOUNTANCY
DEPARTMENT OF CONSUMER AFI‘AIRS



K AVIER BECERRA '
Attorney General of California
JAMES M, LEDAKIS
Supervising Deputy Attorhey General
CARL W, SONNE
Deputy Attorney General
State Bar No, 116253
600 West Broadway, Suite 1800
San Diego, CA 92101
P.O, Box 85266 ‘
San Diego, CA. 92186~ 5266
Telephone: (619) 738-9423
Facsimile; (619) 645-2061
Attorneys for Complainam‘

BEFORE THE
CALII‘ORNIA BOARD OF ACCOUNTANCY
CDEPARTMENT OF CONSUMER AFFAIRS

: STATE OF CALII‘ORNIA ‘

In thf; Matter of the Statemem of Issues
Agamst. :

JYOTHI NARAYAN .
38758 Stone Canyon Road
Murietta, CA 92563

* Certified Publlc Accountant

Certificate Applicant - °

| Respondent,

Case No, 817201.7—.69

'STIPULATED SETTLEMENT AND
DISCIPLINARY ORDER

IT 1S HEREBY STIPULATED AND AGREED by and between the patties fo the above- °

entitled proceedings that the following matters are true:

1,

PARTIES

Pattl Bowets (Complainant) is the Bxecutive Offiges ofthe Califorriia Board of

Acoountancy"(CBA), ‘She brought this action solely in her official capacity and igs'r@presented in

this matter by Xavier Becetra, Attorney General of the State of Callfornia, by Carl W. Sonne,

Deputy Attorney General,
2

Respond ent Jyotln Narayan (Respondent) is represented in this pro ceeding by

attorney Nicole C, 011]1a1<;or, 2000 Avenue of the Stars, Suite 400 North Tower, Los Angeles,

Calif, 90067,

STIPULATED SETTLEMENT (Si-2017-69)
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3. Onor about May 19, 2( )16, Rospondont filed an application ddioc pul 30, 2016,
with the CBA to.obtain a Certified Public Accountant Certlficate )

JURISDICTION

“ 4, TFist Amended Statement of Issues No, SI-2017-69 was fi}é'cl'bezt’o1'c> thi CBA, and is

ourrently pending against Respondent, The Fivst Amended Stutement of Issues and all other

statutorily required documents were properly served on R.qspondem',,,oﬁi Tuly 1 .'].,,,20"1,7 ‘

5. A dopy of First Amonded Statement of Tssues NG, SI—Z"O‘l"/'QG‘F) {s attached as Exhibit
A and 111001p<)1c\(<,d hereln by teference.

. /\DVI&LMEN r AND WALVERS

6, Respondent 1&%50%'0‘1’\113/ read :fu.lly diséussed with counsel, and understands the
ohcu'geb and allegations in T«h'st Amended Statement of Issues No, SI-2017-69. Respondent has

also carefull y read, Iu ly dleUSS(,d with coungel, and undorstandu the oj‘foots of this- Stlpulatod

. Settlcmcnt and qumplmm M Oldel.

"7, Respondent i fully hware of her logal rlghtb 1n ths matiei moludmg the ight toa

he*u ing-on the chergoes and allogatlons in the First Amonded Statemem of Issues; thc i ight to’

it 1\‘

confront and cross-examine tho wnueqses ‘against h(,l thc uglﬂ*io“p’ié%m ewdonce dnd to testify

on her own b(,ha £y the ug ht to the issutmé,o of subpoenas to compel the attc,nclauoe of witnesses
anct the pr oduction of dooumentu, hc uphl 0 reconmdemhon and oourL review of an advmsc
declslon; and.all other rights. aooor,cl,ed,.by the California Administrative Procedure Aot gnd other
applicable laws,

o

8, Respondent voluntar] iy, knowingly, and 111Lelhgontly waives and glvos up cach and’

Severy tight set forth.above,,

CULP ABILI T Y

9, Rospondc,ut admits the truth of each cll'ld ovely oharge 'md allc[lremon in Fir st
Amended Statement of Issues No, S1-2017-69, , ,

10, Respoﬁdent agreos that her Certified Public Aogountanf Ce]:.tiﬂcate' Is subject to denjal
for the reasons stafed in the Fiest Amended Statement of Issues and she agrees to be bound .by the
CBA's probationary terms as set forith in the Disciplinary Order below, “

2
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CONTINGENCY

11, This stipulation shall be subject to approval by the California Board of Adcountancy,

Respondent understands and agrees that counsel for Compla,mant and the staff of the California

Board of Aooountanoy may communicate ditectly with the CBA regar dmg this stlpuhtlon and

settlement, without notice to or participation by Respondent ot het counsel By signing the

supulailon Respondcnt understands.and agrees that she may not withdraw her agreement or seek

-to rescmd the supulatlon ptior o the tirhe the CBA considers and acts upon it. If the CBA falls to

adopt this stlpulatlon as its Deolsion and Order, the Stipulated Setﬂe:mem and Disciplinaty Order

shall be of no force ot cffcct exocpt for this paragraph, it shall be inadmissible in any 1egal action

- between the parties, and the CBA shall not’ be disqualified from further action by having

| oons1dered thls matter,

12. The part1es understand and agree that Portable Document Format (PDF) and facsimile
copies of this Stipulated Settlement and Dlsoxphnary Order, mcludmg PDF and faosimile
sxgnatul es thereto, shall have the same force and effect as the originals.

"13.  This St1pu1ated Setﬂcment and Dlso1p11nary Otder is ntended by the parties to be an

integrated wmtmg representing the oomplete fmal and exclusive embodunem of their agreement.

It supexsedes any and all prior or contemporaneous agreements understandmgs discussions,
ncgotxatxons, and commitments (wmton or oral), This Stlpulated Settlement and Disciplinary
Ordm may not be altowd amended modified, supplememed or otherwiss chenged except by a
writing oxsouted by an authouzed representative of each of the parues

14, In considetation ofthe foregoing admissions and supulailons the parties agree that
the CBA may, 4W1thou:t further notice or formal pr oceeding, lssue and enter the following
Disciplinary Order!

DISCIPLINARY ORDER

T IS HEREBY ORDERED that upon meeting all pre-licensure requlrements a Certified
Public Accountant Certificate will be issued to Respondent Tyothi Narayan end immediately

reyoked, The revocation will be stayed and the Respondent placed on thres (3) years probation

on the following terms and conditions.

| STIPULATED SETTLEMENT (S1-2017-69) ]
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1. Obey All Laws

Respondent-shall obey all fecleral, Caltfornia, other states' and looal laws, including those
rules relating to the practioo of pu blic aceountancy in California.
9. Submit Written Reports

Resgpondent shall submdt, within 10 days of completion of the quarter, ert'(:en reports to the

CBA on a form obtained from the CBA. The Respondem shall submlt, under pemhy of perjury,

rsuoh other Wmtten repotts, d loolcmatlons ang verification of actions as are required. These

doe arations she i contain statements telative to Respondent's oomphanoo thh ali the terms and
ozmdit{ons of probation R(z-spo.n_dont shall immediately execute all release of information forms
e\s‘may' be required by the CBA or its representatives,

3, ]?'el's.o.nal. Appearances |

Respondent-shall; during the period of probation, appear in person at interviews/meetings as

directecl‘b‘y the C‘BA» ot its clesign‘eitod representatives, pi‘ov_ided such notification Iy accomplished

i & timely mannet,

4+ Comply With Probation

Rospouc fontishall fully corply thh Lho ferns ynd conditions of the probation imposed by

the CBA. smd shall cooperate fully with Lepwscnmuves of the California Board of Accountancy in

{ts monitorkng and ix'xvestlgatlo11 of the Respondont's compliance with probation terms and

conditlons,
5, Practice Inyestigation
=R<->§pom:\ont shall be subjectfo, and shall permit, practics Investigation of the.
Respondent's 1:11*0'!:‘05{510 nal practice, Such a practioe Investigation shall be 901’1d.u<_>tod. by
representatives of the CBA, provided notification of such review ls aooofnplislwd in a timely
manner, |

6. Comply With Citations
Respondent shall comply with all final orders resul'tingl't‘roin citations issued by the

Califortia Board of Accountancy.

STIPULATED SETTLEMENT (51-201 7-69)
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‘Respondent must not ify the CBA i n wr nmg of the dates of dep a,1tu1e and 1etu1n Per 1ods of no

-proba‘mon,

7, Tolling of Probation for Out-of-State Residence/Practice

In the event Respondent should leave Cahforma to reside or practice outsxde th1s state,

n~
'

Caltfornia residency or practice outside the state shall not apply to reduction of the probationary
petiod, or of any suspcnsion, No obligatiop imposed herein, including requireménts to file
written repotts, shall be suspended or otherwise affected by such periods of out-of-state residency
or practice except at the Wr.itten ditection of the' CBA,

8. Vlolatlon of Probation

JIf Rcspondont yiolates probation in any respect; the CBA, after giving Respondent notice.
zmd an oppoltumty to be heard, may revoke prabation and carry out the d1sc1p1mary order that
was stayed If an aocusamon or & petition to evoke probatlon is ﬁlcd against Respondent during
the CBA shall hava continuing jur 1sdxot10n until the matter is final, and the period of
probatlon shall be extended urml the matter is final, '

The CBA’s Executive Ofﬂcer may issue a,citation under. Cahforma Code of Regulatlons,

Section 95 to a licensee for & violation of a term ot oonchtion conta,med m A declslon plaomg that

licensee on probation,

9, . Complqﬁbri of Pfobatiqx;

Upon suocessﬁﬂ co'mp'letion of probation, RGSpondelut‘s- licerse will be 'qully‘re'storc—;'dv

10. Dthlcs Commumg Tducation '

'thm 180 deys of the effective date of this Order, Respondem shall complete four homs
of oontmumg eduoamon in course subject matter pertaining to the following: a review of
natlonally recopnized codes of c,onduoi mnphamzmg how the codes relate to professmnal
esponsibﬂlhes cage-baged Instruction focusing on real~11fe situational learning; ethloal dilemmas
facing the auooummg professmn, or business ethics, ethical sensxtwﬂ,y, and consumet

expectauon& Coutses must be a minimum of one hour as desoubad in California’ Code of

‘Regulations Section 88,2, This course will be In adchtmn to the continuing education

requirements for license renewal,

If Respondent fails to complete said courses within the time period provided, Respondent

5

STIPULATED SETTLEMENT (S1-2017-69)




N2

22

23

25

26

27

28

o W

shall so notify the CBA. and shall cease practics until Regpondent-completes said courses, has

- submltted proof ofisame to the CB A, and hag been notified by the: CBA. that he or she may

rosume practice, Failure to-eomplete the requ irod withln the time pepriod provided shall constitute
a vlolatlon of probation - |

11 Rogulaloxy Reviow Course: , .

Within 1 30 days of! hc‘ effective date of this- Oder Regpondent shwll complete o CBA-
approved course on the provisions of the Cnhforma Aoooumcmoy-/-\oi and the CBA Regulations
speolfic to thc practice of public accountancy in thforma emphasizing the proyisions applicable

to durrent; pmcu(,o. The course also will include an overview of historio amd recent disciplinary

‘potions texlcen by the CBA; highlighting the misoondpet,which led to icensees b@mg dlsmp ined,

This counse lel be in 'xddxuo nto thc sontinulng education foguirements for license renowal.
If Respondent falls to oompletc said courses within the time pomod prowclod Respondem
shall g6 notify the CBA and shall cease practios until Respondent complotes sald pourses, has

submiltted proof of samo'to the-CBA, and has been notified. by the CBA that he or she may

resumo practice, Failure to-complete the required courses within the time period provided shall

eons(:icu.te a violation of probation,
1. Active License SLatuﬁ

Roa i)ond(,nt shall at all times: maintain gn. wotlvca license status with the CBA, inolucling

_during any poriod oi suspension, If the lioense s xplred at the time the CBA's clwlsxon bwomcu

offsotive, the Heonse must be renewed within 30 days of the effective date of the decision.
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ACCEPTANCE

i have oareful];y mad 'thc above Supulat(ad &etﬂemem and Diseiplinary Order and have’ fu

disoussed it thh my. attomey, N‘mola C. Oxjiakor, 1 understand the stipulation, and the effect it
{ will have on my Gamﬁed Pubslic Anncmmant Cerfificate. 1 entel into fhiis Shpulated Settlement

| and Disciplinary Order woluntarily, knowmgly, and intelligently, and agree to be baund by the

Degision and Ordm' of the Laﬁfarnia Board of Aoc»mmtanoy

R . w"” e /n/ |
e %!_ ’f‘?. T gt mlaso g

Yocm»i A&AYAN
Rea‘a'pond i

Lhave ‘read and ful y dlsuussed with Respondent "JyothnNarayan the, tm-ms and conditions -

\ and other matters vontained i m the above Stxpulated Settlement and Dlsclplmar'y Order, 1 approvsa ;

its form and content.

'
,!IC):- B
Attm ney; for Reﬁpondem

| ENDORSEMENT -
" The foregoing Sﬂpula&ﬁ?‘d Settlement 'gmd Disciplinary Order is hereby regpoetfully

submitted] for consideration by the Califarnia Beard of Acoountaney.

XAVTFR ’BECBRRA

Attorngy General of California
JAMES M., LEDAKH

S,upervmmg Deputy Attorney General

CARL'W, SONNE ‘
Deputy Attorney Gensral
4 ttamey.s Jor Complainant -

8D2017704436.
81725538.doe
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XAVIER BECERRA
Attorney Genetal of California
JAMES M. LEDAKIS
Supervising Deputy Attorney Greneral
CARL W, SONNE
Deputy Attorney General
State Bar No. 116253
600 West Broadway, Suite 1800
San Diego, CA 92101
P.O. Box 85266
San Diego, CA 92186-5266
Telephone: (619) 738-9423
Facsimile: (619) 645-2061
Atrorneys for Complainant

’ BEFORE THE .
CALIFORNIA BOARD O ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA

In the Matter of the Statement of Tssues Against: | Case No, 8-2017-69
JYOTHI NARAYAN

Certified Public Aceountant FIRST AMENDED STATEMENT OF
License Applicant ISSULS

Respondent.

Complainant alleges: '
1. Patti Bowers (Complainant) brings this First Amended Statement of Issues solely in
her official capacity as the Bxecutive Officer of the California Board of Accountancy (CBA),
Department of Consumer Affairs,

2. Onorabout May 19, 2016, the CBA, Department of Consﬁmer Affalrs received an
application for a Certified Public Accountant Certificate from Jyothi Natayan (Respondent). On
or about April 30, 2016, Jyothi Narayan certified under pen/a’l'ty of perjury to the truthfulness of
all statements, answers, and i‘epresenta'tions in the application, The CBA denied the application
on January 5, 2017,

171

BIRST AMENDED STATEMENT QF ISSURS
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JURISDICTION

3. This First Amended Statement of Issues ig brought"b!éforé' the_CBA,‘ Depart‘ment of

Constumer Affairs, under the authority of the following laws, All section. 1eferences ate to the

Business and Professions Code unless otherwise indicated,
4, Section 475 of the Code states:

"(a) Notwithstanding atiy other provisions of this co de, the provisions of this
division shall govetn the denial of licenses on the graunds ofs Co

f i
Yoo '

- "(4) Commission of any act which, if done by a licentiate of the business or
profession in question; woyld be grounds for suspension or revocation of license.

5. Sectioh 480.of the Code states:

“(a) A board 1}'1'ay deny 5 license regulated by this code on the grounds that the
applicant has one of the following: =~

“(3) (A) Done any act that if done by a licentlate of the buginess or profession
in question, would be grounds for suspension or revocation of license.
' “(B) The hoard.may deny a license pursuaﬁt to this subdif/ision oﬁly if ij:he
crime or act is substantially related to the qualifications, functions, or duties of the
business or profession for which application is made. :

6, Section 5100 étates»:- :

" After notice and hearing the board may revolke, suspend, or refuse to rénew
any permit or certificate granted under Article 4 (commencing with. Section 5070) and
Atticle 5 (commencing with Section 5080), ot may censure the holder of that;petmit
. ot certificate for unprofessional conduct that includes, but is not limited to, otle or any
combination of the following causes: '

L A R Sy L e
"(ge “Willful violation of this chapter or any rule ot tegulation promulgated by
the board under the authority granted under this chapter. '

Voo

() The imposition. of any: discipline, penalty, ox sanetiot on a registeréd public
accounting fitm or any associated petson of such firm, o1 both, or on any other holder
. of apermid, certificate, lcense, or other authority. to practive inthis state, by the
" Publi¢ Company Accounting Oversight Board or the United States Seourities and
Exohan%e Commigsion, or their, designees under the Satbanes-Oxley:Act of 2002 or
" other federal legislation,”

111
111
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REGULATIONS

7. California Code of Repgulations, title 16, section 58 (Board Rule 58), provides that

licensees engaged in the practice of public accountancy shall comply with all applicable
professional standards, including but not limited to generally accepted accounting prineiples and
generally accepted auditing standards. .
8.:- California Code of Regulations, title 16, section 68.4 (Board Rule 68.4), states:
(a) Audit documentation that ig not completed prior to the date of issuance of the

report shall be completed during the document assembly period specified in this
gubsection,

(1) The document assembly period is the 60-day period following the date of issuance
of the report. If the report is not issued in connection with such an engagement, the
document assembly petiod ends 60 dayg after the date that the fieldwork was
completed. If the auditor wasg unable to ‘complete such an engagement, then, the
document assembly period ends 60 days from the date the engagement ceased.

(2) Notwithstanding the document assembly period specified in paragraph (1) of this
subsection, licensees shall comply with applicable professional standards specifying a
shorter document agsembly period. ' :

(b) After the end of the document assembly period, any, removal, deletion,
substitution, or editing of audit documentation, is prohibited. Additions to audit
documentation shall comply with the requirements in subsection (c¢).

(¢) In addition to any other documentation required by professional standards, any
addition to audit documentation after the end of the document assembly period shall
include the following: 1) the reason for the addition, 2) the identity of the persons
preparing and approving the addition, and 3) the date of the addition, The
documentation which is added shall contain sufficient detail to enable a reviewer with
relevant knowledge and expetience, having no previous connection with the audit
engagement, to understand the natute, timing, reason for, and extent of the addition.
(d) Nothing in this section authorizes the defetral of audit procedures required to be
performed prior to the date of issuance of the report.

' FACTS
9. On or about November 13, 2012, pursuant to an Order Instituting Disciplinary
Proceedings, Making Findings and Imposing Sanctions in the disciplinary proceeding titled “In
the Matter of Dale Arnold Hotz, CPA, Jyothi Nuthulaganti Manohar['], CP4, and Michael Jared
Fadner, CPA”, PCAOB Release No. 105-2012-008 (Ozder), the Public Company ,Accountiﬁg

Oversight Board (PCAOB) censured Respondent and barred her from being an associated person

! Respondent subsequently changed her name to Jyothi Narayan,

3
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- the improper creation, addition, alteration and/or backdating of audit.documentation: 1p1'io1' toa

" Board inspection, o

- independent auditor for the “Company” (whose identity is not disclosed in. the PCAOB Order)

o e ~x o ;i N W

: p@gfornmnqq of a pyblic ppmpgny:.agd:it are discussed in Auvditing Standards ood1ﬁqd Dby the

_ found Umi Respondem made. 1he foﬂowmg alierauons or addmons to the ol pmpers after the

ol en[,,ag;emen( ﬁnallzaqon dw{é and in acivamou of ) PCAOB mspacuon ag followa

of a registered public accouhting fifn for-a period of one year, The PCAOB’s disciplinary action.

was baged on Respondent’s violation of PCAOB wules and auditing standards in conpection with

10. At the time of the November, 2012 Order, the Respondent was a dir,eotoi‘ al

MoeGladrey & Pullen, LLP’s (M&P) Blue Bell, at its Pennsylvanid office, M&P had been the

stned Match 2007, and it fssued an andit fepott expressing an unquaiiﬁéd opinion of% the
Company’s December 31, 2009 financial statements, . The Respondent served as en‘éagement
manager, on'this andit. Fler woily was supervised by one of the ofber subjects of the PCAOB
Otdet, Dale A Hotz, a former Ciaﬁ’florhia.licéhsed CPA. I'{'espondéilt‘éupefﬁsed juni'or members
of the team, and she had 1espons;1b1l1ty i‘or ensuring comphanoe wnh PCOAB rules and! auditing
standards 1élated to the audit, * _ o a S

. 1L, . The PCAOB Ouder states that the, Respondem vmlated PCAOB Rule 4 006 Duty lo
prémie with Inspectom, and A33 Audit Documenlation (Standards apphoable to the

PEAOB and réfitted to by “A% > nunibel) 'spé¢iﬂc51‘1y‘;'%he PO’A,OE affer its ihve‘stigation

(1) “Fadner Alter c-;cl and Backdated the Cash, l“lpw Worksheet, and Upoh
[Respondent] Mandhat's Iﬁsﬁtﬁi&ﬁiﬂoﬁé;‘ Téidnér;ilﬁgroﬁerij}'AddEd' the Cagh Flow
Worksheet to the Hard Co py Work Pnpms'”

(11) « I Rospondeml Mcmolm and Tﬂdne] Impmpm 1y Addcd fhe Enwgemem

 Letter with Orlging] Client S1gmture to thc Hlard Copy Wm i Papms”, and

(111) "Hotz and [Robpondemj M'mohcu C1ocmcl the l“au Vﬂiuu Mwnm andum

and Implopelly Added 1t o the IIald Copy Work Papu 3.7

12. The PCAOB Order found that the 1n1slead1ng dooumems wete provided to the

PCAOB duwing its inspection, as follows:

FIRST AMENDED STATEMENT OF ISSUERY
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““Misleading Documents Provided to the Board During the Board's Inspection,

35. " Field work for the Board's Inspection took place during the week of December 6,

2010. On December 6, 2010, Fadner delivered the hard copy work papers to the

Board's inspectors, including the documents that wete improperly created, backdated,
and/or added to the hard copy work papers shortly before the Board's Inspection field
wotk commenced. The hard copy documents that Fadner delivered to the Board's
ingpectors algo included the documents that were impropetly altered within the hard
copy wotk papers shortly before the Board's Inspection field work began.
Respondents did not advise the inspectors that any of these documents were

4 i.m%)ropcrly created, backdated, added to the work papers, or altered in December
2010. -

36. As aresull of the conduct described above, Respondents violated PCAOR Rule
4006, Duty to Cooperate with Inspectors, and AS3, dudit Documentation.”

13, Asg a consequence of the foregoing conduct, as more particulatly described in the

PCAOB’s Order, Respondent was (i) censured pursuant to Section 105(c) of the Sambanes—dxley :

Act of 2002, as amended (Act), and PCAOB Rule 1001(p)(i), and (ii) suspended for one (1) year
from being an agsociated pergon of a registeted public accounting firm, as that term is defined in
Section 2(a)(9) of the Act and PCAOR Rule 1001 (p)().

" CAUSE FOR DENIATL OF APPLICATION

(Discipline by the PCAOB)

"14.  Respondent's application is subject to denial under sections 475, subdivision (a)(4),

v

and 480 subdivision (a)(3)(A) of the Code in that she was disciplined by the PCAOB, discipline

that is substantially related to the qualifications, duties, and functions of a Certified Public
Accountant (CPA), and which conduct would be grounds for discipline under section 5100,
subdivision (1) of the Code for a licensed CPA., |
PRAYER

WHEREFORE, Complainant requests that a hearing be held on the matters herein alleged,
and that f.ol'loxlwing the hearing, the California Board of Accountancy issue a decision:

1. Denying the application of Jyothi Narayan for a Cettified Public Accountant
Certificate; and
111
111
1
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2. Taking such other and further action as deemed, neoessﬁryand propet.

SD2017704436
1st Amonded SOT Natayan.docx
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-Caltfomla Board of Aoaoumamy

Txeoutlve Officor

Department of-Copsumier Affem'
Btate of Cahfouna . :
Complainani.:.- : o :
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